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Monte Carlo Bi{l] (4) ;B ALK 5 Ji Fepi iy
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R E AR G F AR,
Hy e S o RALHAR S, & 2 o A K
BT EELAA R RAFFATHAL
BB P AT T it & 10 § 5k
WA 5T AR BAL R G BF 5.
KA

Monte Carlo A4 ; Euler-Maruyama 7
7% ;Backward Euler 7 % ; Split-Step Back-
ward Euler 7 % ; AU Theta 7 i%

hESFEE F830;0211
XHERPRRED A

Wi HER 2014-09-13
REWE EXKEBARPARA(11171056,1117
1081)
teEEH

BT WA, HAR, W Ty 0] R B AL
OIHT, BERLI Y T R BRI B B
x.mao@ strath.ac.uk

ZhEH GEEEHE) &, W, B, 5t
5 1) Sy BEALRC > J5 R e K0 .
lixy209@ nenu.edu.cn

1 PRSI e SRR RO & K LI
G1 1XT, ¥ [H
2 AR B Saeitadbe, KA, 130024

0 3|35

SCHR[ 1-2 ]38 19 Cox-Ross-Rubinstein ( CRR) A&7 Fpti bl 2R P
(SLL) #2735 R T B A BB 5 I E A0 1 7R S2 PR 4]
A58 . SR 0 CRR AR 1) B9F 5% 75 2507 0 Bhe . A SOF IR e TR
ZIRIBEALI S )7 2 (SDE ) MR, A 45 A5 DR K i > | Cox-
Ingersoll-Ross ( CIR) B LI RSP AR i 1. B 19 HiE22 40 4E1%
1t A1 7 BEAILISRR 53 LUK | 3k BEREHLIR o> I B B W i k. T
T Bh iz Pl SDE B A SCHE I 34 To SR I3 5 28 LA 22 ] 1Y
ZE00), X e SN A BRI Tro R 43 iy b 2P, DL R An ol E 57 FE B Lo
AR EETAR RN SCIAZ O N ZF R AR, PRI T4
WHBIT 10 24K BENLE J7 FEECELAR O BF 5T, 33X J2 BEAIL I o) 5 FEF
GERTI R TS BR Y 7 1) 22— ATV 22 1) A T g

1 #HF=rt%H) SDE &3

TE A0 4 A BE v, ) 5838 7 J2 06 T 8] 9 R el 2 B ML Ak
Tt AR A B P2 A0 A BT AR A5 57 R 2%, PR AR SO (B 5 e B AR A T 77
R R O B X — B i AR i AR i, (H pl T LY (99 JIE S AR
ARINALHR 9 A A X 58 B[] L, FIR A A] RE & AR AR AR HIE AN
JE DL AR A%, R D fil i A

A W5 =A% B £ X A AL e I AN REAR G AR B 3 B 1) AR £k, i)
an, % 20 JLR S A% AR 4R 1 JTAH LT 200 ST R Ag AR LR 1 oG, AR
A B B R S AT P A AR X AR A B S, B R R B AR
FLHIPAS 5 N AS 2 EL B X 08 P A AR A o 1 el 3R B A 3 i

IRAEARR ¢ B 2055 7 A% A S (1) . 5 TEFE RN R B de B, %5
W S(o) 28R T S(e+de)=S(e) +dS (o) ARYEE X, B %] ¢ BB =4
F&ARXT AR A dS(2) /S (2) , BB HEA T A

R T LR A T AR A R R RO AR TR R, Ho
B 20 P BLA TR 4 X (o) ) ¢ P20 5% A8k f dX(2) /X (2) Hy
rdt, B[

dX ()

X(1)

rde,
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A | [ stwasw), (3)
(0 =Xy + [ X Cdu, R AT SR B IS S B(1) 2
ey ARGEARTT 4, B dB (1) /de =B (1) AAFTE, AR 53
(0! (3) RAEAL TR 225 Riemann BU53 [ S(u) B(u) du.
t 0

AN H Bl o 7 R T A, S R R A A R
UINEEEE e R ]

X(1) =Xpe",
o X, FERBIE O B 2 (A7 2K 4 4

AR T 2R IR 0 4 P AR RURS: T PR AR AT L
ARSI AR B, SR AR AL A RS
BE AR 2 BE HL I B Y. R [ AT A B R 2 1
I

1) 3 21 D s A BUAE A M A P B 4258 2 AR
AU A Sk P 1 8 a0 B R g

2) 17 5 ¥R 58 RV B B2 00 06 7= 17 A

MR LA b 2 MB35, ME DL TORE A W% 7= 0 A% 1 78
e SRR .

HRAEAR 5 , 22 BN 08 7= M s A X AR b i
dS (1) /S(e) Zfhy 2 AR - — B 432 1T W0 Y A
SERTRG, BT o8 &80 TR A 1T,
pde FoR  Horp e FOR GG K R FRCh
RS R 5 55 —FR AT G T A% AR X AR ARk A B
M), AN JCE B0 A S AR R AR £
DR E AR A1 5 42 A9 O A BR 7 L, 565 2 3 4 A8 b i T
A F IR A

N(0,0°dt)=oN(0,dr)
MERS R I — M REASR =R, Horh o ROR B M
AR X AR A B o Al 22 , Rk Ry U 3 R R A B2 3
(M X, H

N(0,5°dt)=cdB(1),
HrdB(1)= B(t+de) =B (1) ~N(0,dr) FxAi iz
B3GR DL RO A AR, A B BEAL Sy
Ji £ (SDE) F:7 ;

dS(t)

S(t)
o

dS(¢) =uS(t)dt + oS(t)dB(1), (1)
g
S(1) =S, +,Lj;5(u)du . o-j;s<u>d3<u> L)

Horp S, 2 O B ZI B0 46 BT 7 A% DL L i 7 f] 2 3t
A T BT RS BERY A E S 0 TR R AR

=pudt + odB(7),

Jy— L AR AT s 3 B (1) B A BR AR 2%,
WFRSY(3) AT LA B 22 81 9 Riemann-Stieltjes F47,
AN SRAT WIS B i LT R S HE A B AR AR A A BR
Ap 2 A B T LR RERR 4 (3) , ELE 19 fit4d 40
AR, HAREE K Kiyoshi Tto & J& T 87 1y #Lie K i
FeAlia EOX PR I BRIS WA R [to SRS

2 Ito AR

L Kiyoshi Ito iy 24 19 1to S B 53 & & T Ak P Fifi
ML FE 1 AN AR B33 ol (4R ghad 72 ) 0GR 40 Jr ik, 7
B R A K AL A3 i 4 S0 el LA 0 .
ZHIE A% O 2 To FEALER 3 19 X, B /& Riemann-
Stieltjes FRA>E LHHES , X FEARBLAE AL 73 fig
fg Ab PERE AL R 1 43, 38 T LA AR B 1] G R R Y
Uy, Bl an i iz o).

2.1 1634

25T Riemann-Stieltjes FH43 A E X, Tto FHAMTE
M3 S48 SR Riemann I #R IR, 1 FF A4S 1%
W) B2 R PR A A7 AR B (1) 2 — 1 Biis
3 H () JEAETESER (IE N ) SR A g e 4 A>
0,N=t/A,H t,=iA,0<i< N, W6 ¢ ,H XTF B
19 Tto AL & — - FEALAR 5
[ HaB() =lim 3 (1) (B = Bli,)).
AT DLIE B 20 BRAR M R e 84 BE AL 7 EAT PR

E (f;H(s)dB(s) J=0.
I AR H A R R Lo SRR AR

£ (foH(s)dB(s) ) ] =k [fo(ms) )2ds |

P20 AR — e H, bR S A7, 1% Al
AL R, AR H O — R e, T

f;H(s)dB(s) ~ N(0.07),

Hrp o = [ (H(5))ds.

T EIA Tto F1435 Riemann-Stieltjes FR 43 A
[A]2Z Ak R4 Tte B35 XA 7205 Riemann-Stieltjes
BRI AR BN Z 54 E AT 22 5. 1112 Rie-
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d 1
mann-Stieltjes ﬂ:{ﬁj sin sdsin s = ?( sint)?, HiRH
0

590 10 B3 [ BO)AB(s) = - (B(1)?, HRTITC R
R IERR R A R

1 1 ) _i

LB(.s)dB(s) = (B(1)* -~ (4)
A (4) B UEE I #] o 53, W gFRoh Tte 24K

2.2 It6 3|18

Hi— g T o BEALER ST, SR i 7E EAR R L
R F 550 R % e OO B X 5 28 )
Riemann 5 # Lebesgue #0250, (A 431158 I AN
A FH A & S, T A1) IR 43 S 7 3 ( Newton-
Leibniz 232 ) A i ). 4] an A FH B =0 D) i A 2
TE A

¢ 1
f (sin scos s)ds = —sin’s.
0 2

ARG EESIE A T Tro BEALAR A A0 4 = ), B
TGRS WERET B2 (GRS W2 N ' G e = N LG A6 7 0 I 1)
ELXF BEML A AT 2 S HEAE . R 75 44 Jes i, AR S04
25— o 20 SR S 4E1E i 2 2% SC
W[ 12-13].

EX 1 BaFEL R fF g A2
f;lf(s)lds <o, f;|g(s)|2ds <o, Yi>0.

RS AL R (o) T A2
da(t)=f(t)dt+g(t)dB(t),
S b

w(1) = x(1y) +ff<s)ds +j 2()dB(s), t=1,=0,

AR 2 (¢) g —4E 1to 1 7.

JRsce gk R o i # « (1) MEAELa,b]
W iE BN A, A A

KT HGRIEF], 4 ' (RXR, ,R) FIRE X
FE RXR,_EXF o Z i S n] i, % ¢ — B 22 nl il 1y
JALRREL V(x,t) LMK Ve C'(RXR, ,R) %

t=0,

kY% kY% Vv
z:7’ Vx:77 xx:72‘
ot ox ox
EE1 (Lo 5B BRkELERE S0 g

T A2
J[If(s)lds<oo, f|g(s)|2ds<oo,

A x (1) 2 A
de(t)=f(1)det+g(¢)dB(t),

Yt >0.

=0

) 1o 5 2. 4 Ve C'(RXR,,R) I V(x(t) ) 502
o 372, HLIH 2 -
dV(x(t) ,t)=

V(e Do) Df+ V(1) 00 | i

V.(x(t),t)g(t)dB(1), (5)
Horp
_aV(x,0) V(a0
Vt(x9t)_ ot ) Vx(x,t>_ ox ’
AEM R
X

IEBR AU R B AP B, TR B 2 LS

WR[12-14].

FER1 R () ZLLVEEK AN, N x e
[=K,K],%F V(x,t) BUETCATAT S W], 75 00, %) 4>
n=1, 58 XAFf

7,=inf{t=0:1x(t) | =n}.

PR, 7, T o asfEt=0 b, & PSR
x,(1)=[-nVx(0)] An+ j;f(s)[[O,T”](s)ds +

[ ()T () dBCs),
MW, () 1 <n, Bl w,(0) A B b0 0 R4 1=
0 AULTF N w e Q, BAFLE—DIEREE no=n,(1,0)
XA n=n, , A
x,(s,w)=x(s,0), O0<s<u
PR, 2R «, , BEAE A7 (S5) , BRI
V(x,(t),t) = V(x(0),0) =

[ [V 19) + V) ) D () +

1
?va(xn(s> ,5)8'2(3)1[0,7"](3) ds +

[ V() ) () L, (1B ()
ERFERAS neo BT LI EIEROLS

B2 R V(x,0) O HIET 2 A (x,
) B IE Wy e 25 T e, 5 AT LR E) € R
V(2 0) | B E RXR, BT (S T4 |-

V(2,0 V(x,0) %v,xx,wﬂv,(x,w,

Iy () Vi(wat) s V() Vo (xt)

ox ox
BT AR RS E WX A VTt S SR

S, B
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V.(x(1),t) = V,(2(0),0) =

L9 J
[ 15V ) o)+ S f(o) +

1 9 )
?gVn(x(s) ,$)g (s) ]ds +

[ Sv(a() () dBCs),

W4 n—oo 3] LAAS I EHE R (5) ARV TR 1 A0
2, RS — e, T DB X R4S =0, 78 Rx[0,¢]
BV VL VRNV R B

HB3 T g AT AR R B R T, A I
HTEENS £ g R B A R UE A 2 (5) Jiar.

ST, SHMERAEM >0, B 7E Rx[0,1] -
V.V, V, VoV VL BRA R, H f(s) ,g(s) 20,
o] BRI AR A IT = {eg 0y, 0 b 02 [0,0] B2
AR H (BRI 0=1y<t, <<, =1) 115 f(s) F
g () FEREAS (1,0, + 1 | ER SR REAL R £, /)

fG)=1, egls)=g, se(t,ty]
FIF A 2RI A
V(x(t),t) = V(x(0),0) =

k-1

Z)[V(x<ti+l>’ti+l) - V(x<ti)’ti)] =

k-1 k=1
2 Vi(x(t,) 1) At; + Z V.(x(t;) 1) Ax; +
i=0 i=0

%;)Vu(x(a‘) ,ti)(Ati)z +

E Vi(x(t;) ,t,) At Ax; +
il=ok7l .
5 2 Vulat) ) (Ax)* + X R, (6)
Hrp
At =t ~t,  Ax=x(ty,) —x (1),
R;=o((At;)*+(Ax,)?).
A1 T = maxg,oy, At B8R, | IT 10 1,

I V1) )8 [ V() ) ds, (D)
3 VCe(t) 1) A [ V() ) de(s) =
[V () f()ds + [ V(o) () aBs) L (8)

k-1

S (x(1)10) (A)° 0, TR 50 (9)
UG | LT AL (a.5.) LS. 12550

k=1

z V.(x(t,),t,) At Ax; =
i=0

k-1

2 V. (x(t;),t,) fi(Ati)z +

i=0

k-1

Z V. (x (1) ,1;) gALAB,,

i=0
HofAB, =B, | B, %1 IT1 0,5 19U Ab b
F 0,55 2 WfE L B FiaF 0,8

k-1
E( 2 V.(x(t,) ,t,) g,At,AB, )2 =
=0

Z)E[ V. (x(1;) o) giJ2<Ati)3 — 0.
e, A SRR, Tl

k-1

z Vtx(x<ti) ’ti)AtiAxi —0
izo
e L* B SCF R T

k-1

Z V. (x(t) ’ti)(Axi)z =

(10)

i Vxx(x(ti) 9ti> [ﬁ(Ati)z + 2.figiAtiABi] +

SV, (r1) )2 (AR,
) B, 24 | l}70| — 0,55 1 e L SCF B F 0,55 2 701
PR TFBT V(e(s) )@ () ds H 1, %
h()= Vo (x(0),08° (1), h = V. (x(1)1)g’,
i

k-1

E( X h(AB)* - fﬁ:)him[ ) =
E( Az; ;E_;hih,[(ABi)z A -] ) =
fz;E(hf[(ABiV ~ ALY =
fX;Eth[(ABi)“ C2(ABYAL + (A1)?] =

2Ehf[3(Ati)2 - 2(A) + (A)?] =

k=1

2Y Ehi(At)* —0,
i=0

Hrfr ECAB)™ =(20) ) (At;)"/(2"n)). K ILAE L
r=9'aN

k-1 .

S h(AB)* HJ h(s)ds.

i=0 0
Bis =z D 77 L BT

2 Vxx(x(ti) ’ti)(Mg>2 —’I;V;t(x(nﬂ ,s)gz(s)ds. (11)
HAR(T)—(11) B (6) A
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V(x(1),t) = V(x(0),0) =
jo [Vi(x(5).9) + Vi(x(5) $)f(s) +

1 2
?V”(x(s) ,$)g (s) ]ds +

f;Vx(x(s),s)g(s)dB(s). a.s.

JIEEE.
B 1 BAEFH o AFCRIUEH A (4). 4 To
AR x (o) Wit 2

dx(t)=dB(t)=0dt+1dB(t),
Hx(0)=0.80f(1)=0,g(¢)= 1, x(1)=B(1).5E
X V(x,t)=x"eC*'(RxR, ,R) I V,=0,V, =2,
V=2 RAF o A (5) , 753

dV(x(t) ,t)=dt+2x(t)dB(t) ,
Hn

V(x(t) 1) = V(x(0).0) +1+2 f;x(s)dB(s),

(B(1))*=1+2 f;B(s)dB(s).
3

! 1 , 1

[ BG)aB(s)=—(B(1)* -,
R A oK.
3 BEMERERE

T U Tto AR BB, ik B an el
GO M R TR T R (1) BORG B .

2 R =1,=0 B 25 =00 R A0 4
S(ty) = Sy>0, WIFEATAT 1=1, W ZIBE =40 N

S(=Sesp| (w0 (1) #o (BB | . (12)

IEBR EEE L V: (0,0 ) xR, >R Ry V(S,1)=
log S. 8k
1 1

Vi=—os V==

V,=0
t ’ S

R Tto A28

dV(S(e),0)= | V.(S(0) ,0) +V(S(2) ,t)uS(1) +

%vss(sm oS (1) ]dt+

Vo(S(t),t)oS(t)dB(t),
(5]l

dlog S(t)=

1 202
[Sm,,,su) ST S2(1) ]dt+

S<1t)a'S(t)dB(t)= (,u,—;a'z) di+odB(1).

i o, B ¢ By 15
log S(1)~log S(1,)= (,u—;o'z) (1=1) +o (B(1)=B(1,) ).

E1EVA S(to): So ’%g}il_itﬁ
log S(¢)=

log S+ (=3 0% (=00) 0 (B(1)-B1,)) =

log(SOexp[(/.L%a'z) (t—t0)+a-(B(t)—B(to))]) (13)

.

i (13) 7T log S (1) MM 01 #% log S, +
@r;#%r%%ﬁﬁﬁHUWQ%Eﬁﬁﬁﬁﬁ
E25(0) MEMKHHE 2 50 , IR T LA 75 55 3
TP S (o) HOES 56 RS, S ) B 48
#in .

g o 20— 2K SO 35
PR S BUTERRI 2238 120, 5

m,(t)=ES(t), m,(t)=ES(t).

B, () 1 ma (1) 43505 SCo) B0V . 4%
my(19)= Sy umy(10)= S, FEE(1) Fi

S(1) = S(t,) +fz,u,5(u)du +j oS(u)dB(u).
PSEE 0 “

(0 = my (1) + [ oy (),
SRt '

m,(1)=S,e""™.
XF S (e) B Tto A, 4
dS*(1)= (2u+o”) S*(¢) dt+20:S* (1) dB(1) ,

S(1) = S(1,) + f (2 + o) S (u)du +

f 265 (u)dB(u) |
BT
m,(t) =S5 + fﬁ (2u + o)m,(u)du.
ES]liq 0
m,(1)= Sge 370,

e S(e) TN
var(S(t) )=my(t)—(m,(t) )’ =

Soze (2u+a?) (1-ty) _S(Z)ezp.( t=t()) —
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Spe ) (7w -1 ).
A FRFER T, ol LARAS S (o) BT AR, 15 1L
AFIER.

4 FIA R A&

4.1 BAREE

AL #E (1) KA R B, vl LA
BN FLSE AR RO REAR B AR 0 ROP AR

> Isde <—function(S0,Dt,M,a,b) {

+## give SO,Dt,M,a,b,first,dS=aSdt+bSdB(t) ,0<t<Dt
* M

+t <-1:M

+t <-Dt =t

+S <—numeric( )

+x <—numeric( )

+S[1]=S0

+x[ 1]=S0

+for (iin2:M) N=rnorm( 1)

+S[1]=S[i-1] * exp( (a—0.5 # b*) * Dt+b = sqrt(Dt) *
N)

+x[i] =x[i-1] * exp(a * Dt)

4

+plot(t,S,pch="." ;type="1",col =" black" ,xlab="1",
ylab="8(t)")

+lines(t,x,pch="." ;type="1" ,col="red" )

+legend (" topright" ,c("S(t)"," mean" ) ,lty=1,col=¢
("black" ,"red")) !

t
a FEARHAE]
—S@)
0r — i

=30t

101

L
c. FEAREAE3

A DASE R A i A

)2 WZAk SDE

dS(t)=1.58(t)de+S(¢)dB(¢),
H S(0)= 1,78 R Fffrhim A

> par(mfcol=c(2,2))

> Isde(1,0.001,5000,1.5,1)

> Isde(1,0.001,5000,1.5,1)

> Isde(1,0.001,5000,1.5,1)

> Isde(1,0.001,5000,1.5,1)
FTLARAS S(0) B 4 ZRAEA AR, Al 1 fros (b2
BRI S(0) BIER , BEAMLERR S(0) AR
EAR).
4.2 Monte Carlo &1l

LA BEPL 6L 75 #2 (SDE) #¢ ) iz A7 I ik
Monte Carlo A5 48] {4 A5 %kt , %7 £kt SDE {4 Monte
Carlo # 4Ll £ F Euler-Maruyama( EM) J52%
x(0)=S,, «x(i+1)=x(i)[1+AA+0AB;], i=0 (15)
J&TF, Hrh AB,=B((i+1)A)-B(iA) ~N(0,A). AHJ
) R 7 H

> EMforlsde <—function(S0,Dt,M,a,b) {

+## give S0,Dt,M,a,b,for dS(t)=aSdt+bSdB(t) ,0<t<
Dt « M

+t <—-1:M

(14)

+t <=Dt =t

+S <—numeric( )

+x <—numeric( )

I3
b. FEAR 422

— 5@
—HE

800

400 -

L
d. FEAR R4

Kl 1 SDE(14) fif yFEAS 42

Fig. 1

Sample pathes of the solution to the SDE (14)
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+S[1]=50

+x[1]=S0

+for (iin 2:M) N=rnorm(1)

+S[1]=S[i-1] * exp( (a—0.5 % b*) * Dt+b # sqrt(Dt) *

N)

+x[i]=x[i—1] * (1+a* Dt+b * sqrt(Dt) * N)

+i

+plot(t,S,pch="." /type="1",col =" red" ,xlab="1",
ylab="8(t) or x(t)")

+lines(t,x,pch="." ;type="1",col="blue" )

+legend (" topright" , ¢ (" true soln" ," EM soln" ) ,lty=1,
col=c("red" ,"blue" ) )

63 X4t SDE

dS(t)=1.55(t)dt+S(¢)dB(t),
H S(0)=1,7E R P A

> par(mfcol=¢(2,2))

> EMforlsde( 1,0.001,5000,1.5,1)

> EMforlsde( 1,0.001,5000,1.5,1)

> EMforlsde( 1,0. 001,5000,1.5,1)

> EMforlsde(1,0.001,5000,1.5,1)
AT LLSRAY 4 % OB IREAS A, A 2 s (£L 6
RN FLACAR, BN R R EM EUE ). B AR
EM B ff 5 B S50 SE M) A v R EE T ]
B X R o8 S W) G i 7 B[R] 24 3k A [) L, b 2 BF 5%

(16)

3
a. FEACIEAEL
400 -

——EM £ feifi
300 -
=
2 200 -
=
100
0 1

t
o FEARBRAR3
& 2

319

BEMLIL I 7 e R fEL .
5 HERZE

AT H EM J5 K 8 28 Monte Carlo £541. EM
Jr IR 3k SDEs I LI i 5 A FH B BUE A% Xz —.
YT R #64T Monte Carlo L2 5 51|18 SCHF
GE IR ) R — , BE ML A3 Ty R SO e 1 B 9
TS AE SR A H AT B PR A 2 — , DAL I R [ Jt R AL
T 7 FEERAEL A 1Y) i Jre DTy 7.

il A5 B K 2 %k SDE B AU 2 AR Lk 11, i)
4, CIR AU 0 3 21555 — iy SDE B A 4
I
dy()=f(y(2) )dt+g(y(¢))dB(z), =0, (17)
WEMIESAT y(0) =y, e R", Horp f:R">R", g:
R'—R"™, H B(t) & m 44 Wiz 3. 45 % 2 K A>0,
I EM JrEg 2| (17) i e X, =y (¢,) , 5
Fo, =kA % Xy =y,, H
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Fig.2  The true and EM sample pathes
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Abstract The key aim of this serial is to study various stochastic models in finance with emphasise on the Monte
Carlo simulations with R for these models. In this paper, we will study the linear stochastic differential equation
(SDE) model for the asset price. We will define the It calculus and establish the It\hat \hboxo formula.Moreover, as
the Monte Carlo simulations with R is our keytopic in this serial ,we will review the developments of numerical solut-
ionsin order to highlight this very popular area in the study of SDEs.

Key words Monte Carlo simulations ; Euler-Maruyama method ; Backward Euler method ; Split-Step Backward Euler
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